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Abstract. The main directions of the destructive economic impact on business activities in the national security system have been
identified, which allowed to identify possible risks for business activities and to develop a set of preventive measures to reduce the negative
impact of external factors. Given the current conditions of the macroeconomic situation, it is necessary to constantly monitor the processes
that take place in the external environment and have an impact on the state of economic security of business. With the help of international
rating indices, which are an important tool, a significant reference point and an external source of information, Ukraine's place in
international rankings has been tracked in the second section and a comprehensive assessment has been made, as the relevant rankings
places by which world organizations mark Ukraine are indicators of its development. The interrelation and influence of the given indicators
on the economic security of entrepreneurial activity are substantiated. According to the study of Ukraine's position in international
rankings, it is concluded that Ukraine's position is currently unsatisfactory, Ukraine has not yet created safe conditions for business
development: unstable tax legislation, significant corruption pressure and currency restrictions, lack of serious gains in investment
attractiveness and to ensure national competitiveness, state support for business development is insufficient and unfocused; limited
opportunities for financing state programs for business development. Entrepreneurial activity management in Ukraine is a direction of state
policy, a set of measures and forms of economic, legal, and organizational impact on business and entrepreneurs, including through state
support and protection of business entities, as well as state control over compliance requirements of the legislation by subjects of such an
activity.
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1. Introduction

The operation of subjects of entrepreneurial activity takes place in an unstable and chaotic business environment,
which is characterized by an increase in the degree of its uncertainty, complexity, and unpredictability
(Chehabeddine, M., & Tvaronavi¢iené, M. 2020; Mazzanti, M., 2020; Vasconcelos, V.V. 2021). This requires
subjects of entrepreneurial activity to respond quickly and adequately to changes in the business environment, to
find ways to overcome external threats and to provide the necessary level of economic security. It is economic
security that has a determining role in ensuring the sustainable development and competitiveness of subjects of
entrepreneurial activity.

With the inclusion of Ukraine’s economy in the world economy, in particular, the intensification of European
integration processes, there is an objective need to develop a more effective system of economic security of
entrepreneurial activity when entering new world markets.

Entrepreneurial activity has always been closely linked to the risks posed by the internal and external environment
of businesses. Therefore, ensuring the appropriate level of economic security is an integral prerequisite for
entrepreneurial activity in the face of increasing the complexity of business processes, increasing political,
economic, social, environmental, and other instability.

The issue of economic security becomes especially relevant and requires the creation of an effective mechanism
for managing the system of economic security of entrepreneurial activity. Such a system should be based not only
on neutralizing the negative impact of exogenous and endogenous factors on business but also on preventing
potential or hidden (latent) threats and eliminating actual dangers, which requires the formation of a set of
preventive measures to ensure economic security of entrepreneurial activity.

One of the main tasks to fulfill this is, of course, reforming and improving the entrepreneurial activity
management system. After all, the implementation of any changes in the system of entrepreneurship directly
depends on how this system will be managed, directed, and controlled. In particular, the current management of
business in Ukraine is objectively inefficient and does not meet the requirements of the time.

The purpose of this study is to highlight the basic principles, to reveal key issues, and to prepare specific
proposals for improving the legal regulation of administrative entrepreneurial activity management in Ukraine.
2. Literature Survey

The problems of economic security of entrepreneurial activity are becoming extremely important, because the
factors related to the development of European integration processes, with their impact on the efficiency of
entrepreneurial activity, are gaining in importance.

Theoretical principles of economic security of enterprises are reflected in the works of many scientists: McKenny,
A. F. et. al. (2017), Fagerberg, J. (2017), Kuhlmann, S., & Rip, A. (2018) and others.

Peculiarities of the influence of European integration processes on entrepreneurial activity are considered in the
works of Flanagan, K., & Uyarra, E. (2016), Carayannis, EG, Meissner, D., & Edelkina, A. (2017), Schot, J., &
Steinmueller, WE (2018) and others.

Entrepreneurial activity as one of the most driving forces of economic development of the state requires an
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orderly management process, through which it will acquire clear features of the appropriate activity, will be a way
of economic legal employment and a means of ensuring the lives of individuals and the general population. In the
modern conditions of state formation in the Ukrainian science of administrative law, there are currently no
comprehensive systematic studies on the methodological foundations of business management, so there is a need
to study and develop the concept, purpose and objectives, methods, and forms of such management.

It should be noted that the issues of improving the entrepreneurial activity management system in Ukraine have
been the subject of active discussions and, accordingly, reflected in the works of scholars on the theory of law,
administrative law, commercial (business) law, and other related branches of law, such as: Diez-Martin, F.,
Blanco-Gonzalez, A., & Prado-Roman, C. (2016), Kacperczyk, A., & Younkin, P. (2017), Kibler, E., Salmivaara,
V., Stenholm, P., & Terjesen, S. (2018), Ingram Bogusz, C., Teigland, R., & Vaast, E. (2019) and others.

The study of theoretical and empirical achievements of these authors makes it possible to say that they have
created a theoretical basis and practical tools to ensure the economic security of business have been proposed. At
the same time, the deepening of European integration processes, in which Ukraine is involved, forms new
requirements for the basic elements of the mechanism of economic security of the entrepreneurial activity
management, in particular, the optimization of internal and external information flows. The need to form
theoretical foundations and practical tools to ensure the economic security of entrepreneurial activity in the
development of European integration processes has led to the choice of topic and direction of research and
structure of work.

Without diminishing the importance of scientific developments of these authors, however, it should be noted that
in view of the above, today requires a comprehensive study of the problems of business management in Ukraine.
It should be emphasized that the issue of entrepreneurial activity management in Ukraine and its improvement
have not yet been the subject of a separate study, which, given the ongoing reform of business management and
its results (including those strategically planned by 2020), is a significant omission from both theoretical and
scientific and practical point of view. Also, the leading practice of business management in economically
powerful countries of the world (in particular, the EU and EU member states, the USA, Japan and the PRC) has
not been systematically considered in order to make recommendations for the application of such practice in
Ukraine. This scientific work is aimed at solving the outlined issues.

3. Methods

The methodological basis of the study is a number of general and special methods of cognition, the choice of
which is determined by the characteristics of its object, subject, purpose, and objectives.

Thus, the historical method was used to determine the characteristics of entrepreneurial activity in the world and
in modern Ukraine, to clarify the essence of entrepreneurial activity as a social and legal phenomenon and its
components: the method of classification, induction, and deduction) was used to provide general legal
characteristics of management activity concerning entrepreneurship in Ukraine - definition of the purpose, tasks,
principles, methods, and forms of management in the specified spheres. The method of systematization in
combination with the system-functional method was used during the development of the system of administrative
entrepreneurial activity management in Ukraine and the delineation of their powers.

Using the logical-semantic method, the basic concepts in the work are defined. The system-structural method, the
method of synthesis, and the method of empirical cognition of observation were used in the study of problems that
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exist in the field of entrepreneurial activity management, which created opportunities to take into account existing
practice in this area and theoretical developments of leading scholars of administrative law.

Methods of generalization and classification provided opportunities to develop a general system of international
legal level of entrepreneurial activity management. The comparative legal method was used in comparing the
norms and provisions of national legislation on the regulation of entrepreneurial activity management in Ukraine
and the legislation of developed countries. Formal-dogmatic and modeling method allowed to identify
shortcomings in the legal regulation in the research area and to formulate specific proposals for its improvement.

Scientific and theoretical basis for the work includes scientific works of scientists in philosophy, general theory of
state and law, administrative, economic, international and European law, other branches of legal sciences,
including foreign researchers. Provisions and conclusions are based on the norms of the Constitution of Ukraine,
international acts in the field of business regulation, regulations of the Verkhovna Rada of Ukraine, the President
of Ukraine, the Cabinet of Ministers of Ukraine, central executive bodies, as well as current legislation of some
countries with developed market economies and the EU Member States, the US, Japan, and the PRC).

The information and empirical basis of the study were generalizations of the published practice of national
(Chamber of Commerce, National Institute for Strategic Studies and others) and international experts and
specialists (GREGO; World Bank, International Finance Corporation, etc).

This approach allowed the author to substantiate its conclusions and suggestions taking into account the needs of
the practice, international experience, and the need to improve regulations governing the relationship.

4. Results

Entrepreneurial activity management in Ukraine is a direction of state policy, a set of measures and forms of
economic, legal, and organizational influence on entrepreneurial activity and entrepreneurs, including through
state support and protection of the subjects of entrepreneurial activity, as well as state control over compliance
with the law by the subjects of such activities. At the same time, such management is aimed at: ensuring the
economic security of the state and the security of society through rational management; achieving effective legal
regulation of organizational and economic relations in the state in accordance with the requirements of modernity
and the real circumstances of economic reality in the country; achievement of optimally constructed
administrative relations between the authorities on the regulation of economic activity; reduction of state
intervention in the activities of economic entities and elimination of obstacles to the development of legitimate
economic activity.

Today, the development of entrepreneurship in Ukraine has reached a stage where the improvement of the state's
regulatory policy determines its further prospects. Consequently, the issues of state regulation of entrepreneurship
and the means of influence of the state (public administration systems in general) on entrepreneurial activity are
significantly relevant. Secondly, it should be emphasized that the formation of a comprehensive system of means
of state regulation of entrepreneurship has not yet been completed in Ukraine. In this regard, we can see the
chaotic, inconsistent, and fragmentary actions of public authorities in the development and implementation of
modern public policy in the field of entrepreneurship, which would meet the standards and conditions of a market
economy.

It should be noted that the system of bodies carrying out general administrative entrepreneurial activity
management in Ukraine is multifaceted, as such a system includes all state authorities, which are authorized to
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protect national security. However, the most important part of the study is the analysis of the relevant rights and
responsibilities of bodies carrying out special administrative entrepreneurial activity management in the field of
economic security (On approval of the Procedure for state accreditation of institutions conducting training,
retraining and advanced training of drivers of vehicles, and certification of their specialists (2009), as well as the
safety and well-being of the population, so let's move on to the second group of bodies, namely the system of
bodies that carry out special administrative entrepreneurial activity management in Ukraine.

For example, according to the Law of Ukraine “On the Foundations of National Security of Ukraine” (2003), the
concept of “economic security” is part of a broader concept - “national security of Ukraine”, which is carried out
by conducting a balanced public policy in accordance with duly adopted doctrines, concepts, strategies, and
programs in the political, economic, social, military, environmental, scientific and technological, information, and
other areas.

Entrepreneurial activity plays an important role in a significant part of the economic security of the state: both as a
factor in ensuring and growing the economy, and as a factor in stopping such economic growth and “destroying”
the state's economy as a whole. This is due to the fact that the activities of entrepreneurs in the Ukrainian market
affect the state of growth or decline in prices, as well as in the field of competition, taxes and fees, etc. Therefore,
given that the economic security of Ukraine, as a state with a market economy that is significantly globalized,
directly depends on security and ensuring the security in the field of competition and taxes and fees, in the field of
state customs, pricing and commodity prices, services, etc, the availability and efficient and optimal operation of
bodies carrying out special administrative entrepreneurial activity management in the field of economic security
are difficult to underestimate.

At the same time, a special administrative entrepreneurial activity management in the field of economic security is
carried out by a number of central public authorities and their subordinate authorities within their own powers.
However, given the various sectors and subsectors of the economy and state economic policy of our state and the
relevant bodies, which are responsible for security in the relevant sectors and subsectors of the economy, it is
most appropriate to consider these bodies given the specific subject of their commitment.

Economic security in the field of economic competition is provided in our country by the Antimonopoly
Committee of Ukraine (hereinafter - AMCU), which is a state body under the control of the President of Ukraine
(accountable to the Verkhovna Rada), a body with a special status, the purpose of which, respectively, is to ensure
state protection of competition in entrepreneurial activity and in the field of public procurement.

It is difficult to underestimate the impact of the development of new and improvement of existing regulations, in
particular the impact of bringing Ukrainian tax and customs legislation in line with the acquis Communautaire on
the state and development of entrepreneurial activity in the country. In particular, the current tax legislation can be
described as contradictory, uncertain, unstable, and inadequate to current business conditions; for the functioning
of tax policy, it is necessary to reorient it from purely fiscal goals to stimulate economic growth. At the same
time, the introduction of new tax legislation has led to mass closures of enterprises compared to previous years.

The significant number and frequency of changes and additions to the regulations of tax legislation significantly

complicate the work of regulatory authorities and negatively affects the activities of business entities, as well as
reduces the attractiveness of the national economy for foreign investors.
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It follows that entrepreneurial activity can directly affect the safety and well-being of the population concerned,
especially when in the course of their economic activity entrepreneurs carry out: transportation, storage and use
(exploitation) of non-food products; production, storage, transportation, use, burial, destruction and utilization of
toxic substances; construction, dredging works; extraction of sand and gravel; laying of cables, pipelines, and
other communications on the lands of the water fund; production, storage, transportation, sale, disposal, and
destruction of medicines; storage, transportation, trade and use of plant protection products and the use of
pesticides and agrochemicals.

So, in conclusion, we consider it appropriate to emphasize that the system of bodies that carry out special
administrative entrepreneurial activity management is multifaceted, given the diversity of national security areas
that can be harmed by entrepreneurial activity. Thus, the bodies carrying out special administrative
entrepreneurial activity management in the field of economic security of Ukraine include: the Antimonopoly
Committee of Ukraine, the State Fiscal Service of Ukraine, the National Commission for Economic Security in
Financial Services Markets, the National Securities and Stock Market Commission. In turn, the bodies carrying
out special administrative entrepreneurial activity management in the field of safety and well-being of the
population in Ukraine include: Sanitary and Epidemiological Service, State Ecological Inspectorate, State Service
for Medicines and Drug Control, and State Inspectorate for Human Rights consumers.

Ukraine is actively integrating into the European economic space, and therefore the definition and analysis of
positions in key international indices is an important task to ensure the economic security of entrepreneurial
activity in the context of European integration. International rankings are an important source of information that
outlines the various aspects of economic processes in countries. The analysis of the country's place is especially
important for making managerial decisions to ensure economic security. Rating indices are an important tool, an
important reference point and an external source of information in the development of preventive measures.

Analysis of objective data that reflects the current state of Ukraine's economy is a necessary element of the study,
which allows to identify existing trends and becomes the basis of research hypotheses. As part of the task of
analyzing the objective preconditions for the transformation of latent threats into existing ones for entrepreneurial
activity in the context of the development of European integration processes, the state and dynamics of the
external environment should be analyzed in the context of economic security. At the same time, within the study,
the authors are interested in the dynamics of indicators that reflect some of the target guidelines for the
transformation of the economic system at different levels.

Given the current conditions of the macroeconomic situation, it is necessary to constantly monitor Ukraine's place
in international rankings and make a comprehensive assessment, as the relevant rankings, which mark Ukraine's
world organizations, are indicators of its development.

One of the main rating systems that allows to determine the level of economic security and the level of integration
of Ukraine into the European community is the Global Competitiveness Index (GCI), which is determined by the
World Economic Forum. Global competitiveness is assessed by the following parameters: the situation of
institutions, infrastructure efficiency, macroeconomic stability, health and primary education, higher education
and training, market efficiency of goods and services, labor market efficiency, financial market development,
technological level, competitiveness of companies, market size and innovation potential (Global Peace Index).
Therefore, we consider it appropriate in the context of this study to analyze the rating positions of Ukraine on this
index (Figure 1).
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Figure 1. Dynamics of changes in Ukraine's position in the ranking of the Global Competitiveness Index for 2012-2018

Source: built by the author on the basis of Global Peace Index

The analysis of Ukraine's rating positions in the dynamics for 2012-2018 according to the Global Competitiveness
Index showed a wave-like dynamics with a significant lag behind highly developed European countries. The
dynamics of the global competitiveness index has shown that Ukraine's position fluctuates due to crisis situations.

The indicators that affect the development and state of economic security entrepreneurial activity in Ukraine are
considered. According to the indicators such as infrastructure, Ukraine ranks 75", macroeconomic environment —
128", business compliance with modern requirements — 98", level of innovation — 52th, efficiency of the goods
market — 108", labor market efficiency — 73th, financial market development — 130", technology development —
81th (Global Peace Index). The main purpose of the rating should be to determine the indicators of future
development of the national economy and the openness of the national market to external participants. The
dynamics of Ukraine's position in this ranking is still disappointing.

With the help of this index, ten components grouped into four categories are analyzed. The index of economic
freedom is measured as a percentage in the range from 0 to 100. The lower the value, the lower the degree of
economic freedom, respectively, the maximum value corresponds to the highest degree of economic freedom. All
countries participating in the analysis of this index are divided into the following groups (Index of Economic
Freedom): free - with an index of 80-100; mostly free - with an index of 70-79.9; moderately free - with an index
of 60-69.9; mostly unfree - with a rate of 50-59.9; despotic - with an index of 0-49.9. The correspondence of the
dynamics of growth of economic freedom characterizes the higher level of economic security.

The state and dynamics of this indicator by categories are analyzed, the results of the analysis are presented in
Table 1.
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Table 1. Dynamics of the index of economic freedom of Ukraine

Name of the category 2016 2018 Increase +/-

Government spending 294 38,2 +8,8
Monetary freedom 67,7 47,4 -20,3
Property rights 30,0 41,4 +11,4
Freedom of business 46,2 62,1 +15,9
Freedom from corruption 24,0 29,2 +5,2
Freedom of investment 20,0 25,0 +5,0
Freedom of the labor market 51,2 48,8 2,4
Freedom of trade 84,4 85,9 +1,5
Financial freedom 30,0 30,0 0
Fiscal freedom 78,2 78,6 +0,4
General index of economic freedom 46,1 48,1 +2

Source: built by the author on the basis Index of Economic Freedom

Dynamics of changes in the general index of economic freedom of Ukraine in the rating for 2010-2017 is
visualized in Figure 2.
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Figure 2. Dynamics of changes in Ukraine's position in the ranking of the Index of Economic Freedom for 2012-2018
Source: built by the author on the basis Index of Economic Freedom

In order to identify the relationship between the level of economic freedom in the state and the economic security
of entrepreneurial activity, it is necessary to consider the impact of individual components of economic freedom
on the functional areas of economic security. Components that are part of the rule of law (protection of property
rights, freedom from corruption) are part of the socio-political factors that contribute to ensuring an appropriate
level of judicial or legal security. Regulatory efficiency is the third group, which includes: freedom of business,
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freedom of the labor market, monetary freedom. This group has the greatest impact on the state of the intellectual
and personnel component of economic security. The last group is the openness of markets, which consists of
freedom of trade, freedom of investment, and financial freedom.

It should be noted that freedom of trade is the only component that has a high position in Ukraine but freedom of
investment and financial freedom are at a critical level, which has an extremely negative impact on the investment
and financial components of economic security. Freedom of entrepreneurship is a prerequisite for the economic
security of entrepreneurial activity in the context of the development of European integration processes. However,
according to 2019, Ukraine ranked the lowest among European countries in the ranking of economic freedom.

In the process of assessing the economic security of entrepreneurial activity, it is advisable to use methods of
assessing the favorable business environment based on the results of the rating “Doing Business”, which is
calculated annually by the International Finance Corporation (IFC). The Doing Business Index is an index of
comparison of ease of carrying out entrepreneurial activity between countries around the world, which is
measured by ten points that affect its formation (Figure 3).

Solving insolvency problems
160

Ensuring the implementation of contracts Solving problems with the enterprise registration

International trade Obtaining a building permit

Taxation Connection to power supply systems

Protection of the rights of minority investors Property registration

Getting a loan
2018 —— 2019

Figure 3. Change in the Ukraine’s position under the main components of the rating of ease of doing business for 2018-2019
Source: built by the author on the basis Doing business

Within the World Bank's Doing Business rating, the regulatory conditions are analyzed, which apply to economic
entities in the country throughout their life cycle, namely, starting from the establishment of an enterprise and
directly conducting business, engaging in foreign economic activity, which acquires a special significance in the
conditions of development of European integration processes. The higher the country's position in the World
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Bank's Doing Business rating, the more favorable the conditions for the organization of entrepreneurial activity,
its functioning, and the state of economic security.

Given the results of the Doing Business rating for 2018-2019, which shows the ease of doing business in the
country, we can conclude that Ukraine's business climate is very low and the government does not create the
necessary favorable conditions to improve the situation in this sector of the economy, namely, registration of
enterprises, registration of property, obtaining loans, protection of minority investors, taxation, international trade,
and insolvency.

The results of the analysis showed Ukraine's low position, which is due to the real economic situation in the
country, a set of exogenous factors, including: instability and imperfection of the regulatory framework, irrational
taxation system, high level of corruption in government and judiciary, inappropriate monetary policy, high level
shadow economy, low level of protection of property rights, solvency of the population, political instability, high
inflation, trade barriers, non-transparency of business conditions, etc.

For a more compact and clear presentation of information in digital form, Table 2 summarizes the main indicators
of Ukraine's position in world rankings in the dynamics for 2014-2019, which may indicate the level of economic
development, the degree of doing business, the main obstacles to business development, opportunities and the
potential of the country, etc.

Table 2. Ukraine's place in world rankings in the dynamics for 2014-2019

Years )
Indexes Number of countries Deviation

2014- 2018- participating in the ranking

2015 2019
Global Competitiveness Index 73 85 144-138 -12
The IMD World Competitiveness 50 59 60-61 -9
Doing Business 86 83 132-138 +3
The Enabling Trade Index 64 61 136 +3
The level of the shadow economy 34 32 28 -2
Index of economic freedom 163 162 179-178 +1
BDO Intemational Business Compass 115 130 174 -15

Source: systematized by the author

Diagnosis of economic security of entrepreneurial activity in the development of European integration processes,
unfavorable socio-political and economic situation in the country is an important step in identifying hazards that
may harm the level of economic security and making appropriate management decisions to ensure it. In order to
develop preventive measures, it is important to analyze the current state in which the subjects of entrepreneurial
activity operate. Thus, there is a need to diagnose the state of economic security entrepreneurial activity in the
dynamics to identify latent risks, positive and negative changes under the influence of threats of exogenous and
endogenous factors.

Given the diverse set of exogenous factors that affect the activities of economic entities, the diagnosis of

economic security should begin with an analysis of the main indicators of the financial component of economic
security.
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In the absence of profit or loss, it cannot be said that the subject of entrepreneurial activity is in economic
security. To ensure economic security of entrepreneurial activity in the conditions of constant intensification of
competition, it is necessary to reliably assess and monitor the dynamics of the financial condition.

The shadowing of the economy is one of the main threats to both the economic security of the state and the
economic security of entrepreneurial activity. The shadow economy is one of the important destabilizing external
factors that affect the state of economic security entrepreneurial activity. The shadow economy is an unregistered
economic activity of an economic entity, which is characterized by minimization of costs for the production of
goods, works and services, tax evasion, fees (mandatory payments), statistical questionnaires and statistical
reporting, the result of which is a violation of statutory norms (the level of the minimum wage, working hours,
working conditions and safety, etc).

In developed countries, the optimal structure of the economy is achieved through a rational combination of large,
medium, and small enterprises. The patterns of the scientific and technological revolution and the problem of
employment of the population reinforce the economic necessity of coexistence and interaction of enterprises of
different sizes. The Western economy relies on large companies that provide it with stability and manageability,
as well as small and medium enterprises, which form a competitive environment that provides flexibility and
dynamism of the economy, individualization of production and services, high employment. Moreover, a
significant proportion of small and medium-sized enterprises exist with and for large companies, and the
sustainability of the situation, income, financial and investment opportunities of small firms directly depend on
their relationship with big business.

The experience of development of Western countries shows that the successful functioning of the market
mechanism requires an appropriate system of property rights, laws and regulations that ensure their transfer, legal
institutions, and decision-making mechanisms. Excessive government intervention leads to deformation of market
processes and falling production efficiency. However, deregulation without economic order, the formation of
effective socio-economic mechanisms, and strict control can turn into economic anarchy. A well-balanced policy
is needed on this issue.

The above-mentioned business management practice in the EU, USA and Japan and PRC indicates the need to
regulate a special set of business management tools in the country. The concept of business management in these
countries is based on the objective idea that entrepreneurial activity is the foundation and guarantor of the state
economy, so management based on state support for entrepreneurship means supporting the economy of the state
itself. However, state aid to entrepreneurship alone is not considered to be a full-fledged business management.

An important stage in the evolution of business management in Ukraine should be the deregulation of business
following the example of developed countries such as the USA and Japan. At the same time, given the fact that
Ukraine pursues the ambitious goal of EU membership, such deregulation should not contradict EU law, to which
Ukrainian legislation is approaching in the process of adaptation.

5. Discussion

Today in Ukraine there is a wide process of business deregulation through the adoption of relevant deregulatory
regulations. At the same time, experts note that despite the government's declaration of reforms to stimulate
business, entrepreneurs are still forced to work under excessive state pressure. Parliament passes laws aimed at
deregulating business but, in practice, these rules either do not change the situation fundamentally or are simply
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sabotaged by officials. It is necessary to agree with such position as the deregulation which occurs in our state is
not always such as it is registered in the corresponding regulations.

Thus, we believe that enterprises in Ukraine need more freedom, and such freedom should really be the ability of
enterprises to act in accordance with their economic interests and goals, based on the knowledge of objective
business needs. However, of course, such freedom should not be arbitrary and violate legitimate public and state
interests. To balance entrepreneurial freedom and the interests of society and the state, it must be regulated and
put into practice.

Legal economic order. According to Art. 5 of the Commercial Code of Ukraine (CC of Ukraine), such an order in
Ukraine is formed on the basis of optimal combination of market self-regulation of economic relations and
economic regulation of macroeconomic processes, based on the constitutional requirement of state responsibility
for its activities and definition of Ukraine as a sovereign and independent, democratic, social, and legal state.

It should also be noted that we have already emphasized above the fact that in Ukraine an excessive humber of
authorized bodies are involved in the entrepreneurial activity management. Therefore, given that the system of
bodies engaged in special administrative entrepreneurial activity management in Ukraine is characterized as
overloaded with a significant number of bodies (this, of course, negatively affects the investment climate of our
country, the attractiveness of doing business for citizens and residents, as well as causes an increase in
corruption), the authors propose to take as a model the US system (there is the principle of the market, in which a
number of issues are not controlled by entrepreneurs but by the customers of this entrepreneur; the number of
special bodies is minimized) or Japan (as in the United States - there are regulatory authorities but in fact there are
several authorities - antitrust, fiscal, securities and stock market authorities, a special authority).

Based on this, the authors consider it appropriate to create a special body (or reorganize, provide the following
functions of the State Regulatory Service of Ukraine) and eliminate (with the subsequent transfer of powers of
such bodies to the special) the following authorities: National Commission for State Regulation of Financial
Services Markets; State Sanitary and Epidemiological Service of Ukraine; State Ecological Inspectorate of
Ukraine; State Service of Ukraine for Medicines and Drug Control; State Veterinary and Phytosanitary Service of
Ukraine; State Inspectorate of Ukraine for Consumer Protection. The functions performed by these bodies (based
on the experience of economically developed countries that have achieved economic success, in part by fighting
bureaucracy) may be performed by one body, to which inspectors on all these special issues will be recruited on
the basis of a public competition on the principle: 2 inspectors on the indicated issues work in the district and the
city (also in the city districts); 8 inspectors - in the region; 1 chief inspector and two deputies - work at the central
level.

Thus, the authors conclude that the legal economic order in our country is sufficiently regulated but it should be
provided with more liberalized instruments and those that will best meet global trends in entrepreneurial activity
management. To do this, our state should borrow the experience of the United States and Japan and introduce
their models to encourage entrepreneurship. The American model is based on a system of comprehensive
encouragement of entrepreneurship, which contributes to the enrichment of the most active part of the population.

An acceptable standard of living for low-income groups and the regulation of other economic issues are ensured

through the redistribution of part of national income and tax functions. The Japanese model is characterized by
the leading influence of the state on the main directions of economic development. Various production
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corporations and associations take on the solution of social problems. At the same time, the participation of
employees in production management is encouraged.

At the same time, to adopt the experience of Japan, the state authorities of Ukraine should:

a) create conditions for providing easily accessible financial funds for starting a small business;

b) review the system of small business taxation (in general, the main areas of state support that allow to realize the
potential effect of business development include: the formation of a favorable business climate; removal of legal,
administrative, and organizational barriers; expanding access to small and medium enterprises to financial
resources, development of leasing of equipment and technologies, systematic development of infrastructure for
providing small and medium enterprises with integrated financial, material, informational, consulting, and
organizational and methodological assistance);

c) to strengthen the connection between the creation of small and medium enterprises with academic knowledge,
higher education institutions through the establishment of academic incubators and pre-incubators.

d) provide the possibility of continuing education for entrepreneurs (consultations, seminars, trainings, second
education, training courses and retraining).

In addition, we consider it necessary to develop and adopt a legislative act entitled “Fundamentals of
entrepreneurial activity management in Ukraine” in the process of formation of modern administrative and legal
regulation of entrepreneurial activity management in Ukraine.

Within the framework of such a normative legal act, a set of general rules and standards of entrepreneurial activity
management in our state should be regulated, namely: concepts and objects, subjects (their powers) of the
entrepreneurial activity management; basic legal, economic, social, environmental, humanitarian and
organizational and legal principles of entrepreneurial activity management in Ukraine; control over the
performance of functions of entrepreneurial activity management; liability for violation of legislation on
entrepreneurial activity management.

It should also be noted that the regulations on entrepreneurial activity in Ukraine are characterized by the gradual
democratization of the regulation of such activities, which is caused, first of all, by the deeper integration of our
country into the European Union. However, despite the fact that certain norms of Ukrainian legislation are even
more flexible than similar ones in the EU member states, due to many objective and subjective factors, the legal
norms on entrepreneurship in Ukraine cannot yet correspond to European ones in terms of perfection and
efficiency.

The imperfection of the Ukrainian legislation regulating entrepreneurial activity is deepened by a number of
factors: first, the lack of legally defined concepts of “economic capacity”, “economic capacity”, “economic legal
personality”; secondly, the unregulated economic commercial activity of a private enterprise and the very nature
of such an enterprise; thirdly, the lack of normative regulation of entrepreneurial activity of persons belonging to
“free professions”, which indicates the need to develop and adopt a law of Ukraine “On free professions”, which
would regulate, inter alia, the issues of legal status and economic legal personality of individuals that belong to

the category of “free professions”; fourth, limited forms of investment in the Ukrainian economy.
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Conclusions

Based on the research, it can be concluded that the rapid development of entrepreneurial activity in Ukraine,
increasing business risks and reducing the security of entrepreneurial activity related to Ukraine's European
integration processes requires the formation of scientifically sound approaches to early prevention of latent threats
and timely response to identified dangers of entrepreneurial activity in the context of European integration. The
state and prospects of development and conditions of entrepreneurial activity in Ukraine in terms of European
integration are analyzed in the paper based on a study of Ukraine's position in international rankings and world
statistics, which are compiled by international organizations and institutions and reveal various aspects of
economic processes in the country.

According to the analysis of Ukraine's place in international rankings, it is determined that Ukraine's position is
currently unsatisfactory, and the conditions for entrepreneurial activity in Ukraine are extremely dangerous:
unstable tax legislation, significant corruption pressure and currency restrictions, lack of significant achievements
in ensuring investment attractiveness and ensuring the national competitiveness, the state support for the
development of entrepreneurial activity is insufficient and unfocused; limited opportunities to finance state
programs for entrepreneurial activity development.

In conclusion, the practice of business management in the EU, the USA, Japan, and the PRC indicates the need to
regulate a special set of business management tools in Ukraine. Following the example of these states, the concept
of business management should be developed and implemented in Ukraine, which is based on the objective truth
that entrepreneurial activity is the foundation and guarantor of the state economy, so management based on state
support of entrepreneurship means supporting the state's economy.

In addition, it is objectively appropriate to develop and adopt a new version of the Law of Ukraine “On
Development and State Support of Small and Medium Enterprises in Ukraine” in the form of the Law “On
Encouragement of Small and Medium Enterprises in Ukraine”. In order to standardize and achieve fair
entrepreneurial activity management in Ukraine, it is recommended to develop and create a special legislative act
“Principles of entrepreneurial activity management in Ukraine”.
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